
Central Banks as the Main Drivers of Gold Demand

Central banks have massively increased their gold reserves in recent years to stabilize their currencies and
hedge against geopolitical and economic uncertainties. China, India, Poland, and Kazakhstan are among
the most active buyers. According to the French bank Société Générale, the gold price could rise to an
average of $3,300 per ounce in the fourth quarter of 2025. This forecast is based on ongoing de-
dollarization and increased gold demand from governments and institutional investors.
A particularly noteworthy factor is the Chinese central bank, which increased its gold reserves for the fourth
consecutive time in February 2025 to 73.61 million fine ounces. This development signals a long-term trend
of gold accumulation by state actors.

Gold Mining Stocks: The Underrated Beneficiary

While gold prices are reaching new highs, many gold mining companies have reduced their production
costs and significantly improved their margins. However, the stock prices of many gold producers have not
yet risen to the same extent as the physical gold price. This suggests that investors may still be
underestimating the potential of this sector.
Some analysts see parallels to the last major gold boom from 2009 to 2011, when gold mining stocks
responded with a delayed but massive rally to rising gold prices. Those who enter this market early could
therefore benefit from further price increases.

Macroeconomic Factors and Their Impact on Gold

Yield Curve and Inflation: The US Federal Reserve has lowered its growth forecast for 2025 to 1.7% and
increased its inflation expectation to 2.7%. This combination of low growth and rising inflation makes
gold an attractive hedge against loss of purchasing power.
Rising Debt Levels: Many countries are increasing their debt, which could weaken confidence in fiat
currencies in the long term and further enhance gold's appeal as a store of value.
Geopolitical Tensions: The growing economic and political influence of BRICS countries, which seek
greater independence from the US dollar, is also contributing to increased gold demand.

Conclusion: Gold Remains an Attractive Investment

The ongoing gold purchases by central banks, macroeconomic uncertainties, and the still undervalued gold
mining stocks indicate that the current gold bull market is far from over. Investors looking to hedge against
economic turmoil and benefit from long-term value appreciation should consider both physical gold and
gold mining stocks.

Pretoria, March 26, 2025 - The gold market is currently
experiencing exceptional dynamics. The ongoing gold
purchases by central banks worldwide are driving strong
demand, while gold mining companies are benefiting from
rising margins. Analysts predict that the current gold bull
market is just beginning and continues to offer significant
opportunities for investors.
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