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SURFACE REFINE TECHNOLOGY

Banks and Funds Increasing Investments in Gold Mines

Pretoria, March 31, 2025 - The gold market is currently experiencing a significant resurgence, particularly in
the area of gold mine investments. In March 2025, over half a billion US dollars flowed into funds
specializing in gold mining companies. This marks the largest monthly net inflow in more than a year and
signals growing institutional investor confidence in this sector. Major investment banks and hedge funds
have begun expanding their positions in gold mining stocks, representing a clear trend reversal after a
prolonged period of caution.

Gold as a Safety Net in Volatile Times

Inflation, geopolitical tensions, and ongoing debates about interest rate cuts by the US Federal Reserve
have led investors to increasingly seek safe-haven assets. While physical gold is already in high demand,
with prices steadily rising in recent months, gold mining stocks offer additional return potential.

Some experts believe that gold mining stocks are currently undervalued and therefore have significant
catch-up potential. Historically, mining stocks often lag behind the gold price but tend to rally quickly during
a sustained gold bull market.

Which Banks and Funds Are Investing in Gold Mines Again?

Notably, large institutional investors, including BlackRock, Vanguard, and Fidelity, are expanding their
exposure to the gold mining sector. These funds and asset managers have invested massively in gold
mining companies in the first quarter of 2025 alone, indicating expectations of further gold price increases.
Hedge funds also appear to be rethinking their strategies. Reports in recent weeks suggest increasing
investments from funds that were previously focused on technology stocks and bonds. The prospect of a
potential recession and a shift toward monetary easing by central banks is making gold mines attractive
again for speculative investors.

China as a Key Driver of Rising Gold Demand

Another factor boosting the attractiveness of gold mines is the increasing demand from central banks.
China, in particular, has been purchasing large amounts of gold to diversify its currency reserves and
reduce its reliance on the US dollar. Over the past few months, the Chinese central bank has significantly
increased its gold reserves, sourcing more gold from international suppliers, including mines in Africa and
South America. Experts see this as a strategic move by China to shield itself from economic instability.

Outlook: Gold Mines as a Long-Term Investment Opportunity?

With gold prices currently above the psychologically significant mark of $3,000 per ounce, analysts believe
further increases are possible. If the US Federal Reserve decides to cut interest rates in the second half of
2025, this could further boost the gold market and significantly increase the profitability of gold mining
companies.

Banks and funds have recognized this trend early and are once again entering the market in force. Experts
advise investors to closely monitor this development, as gold mining stocks offer substantial growth
potential in a sustained bull market.
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